
RESIDENT POPULATION 

Line Continuing Care Residents 

FORM 1-1 

[l] 
[2] 
[3] 
[4] 

[5] 

[6] 
[7] 
[8] 
[9] 

[10] 

[l l] 

Line 

Number at begilming of fiscal year 
Numberat end of fiscal year 
Tota I U11cs I und 2 
Multiply Linc 3 by ".50" HIid 011~1· rc~ulton Linc S. 

Mean m1mber of continuingcare re,idents 

All Residents 

Number at beginning of fiscal year 
Number at end of fiscal year 
Toti1I Lines 6 and 7 
MultiplyLinc 8 by ".50" and enter resulton Line l 0, 

Meun number of oll residents 

Dividethe inean number of continuing cal'e re,,identl; {Line 5) by the 
mean number of all residents(Linc 10) Md enterthere.,ult (round to two 
decimal places), 

FOUMl-2 
ANNUAL PROVIDER FEE 

TOTAL 

149 
lSO 
299 

/149.5 

x_SO 

149 
150 
299 

1149.S 

:::-.. 

.. 

i-.50 

TOTAL 
[I] 

[e] 
[b] 

[2] 
[3] 
[4] 
[5] 

[6] 

PROVIDER: S
COMMUNITY: 

TotalOperating Expenses (includingdepreciationand debt service-interest only) $ 12.949,000-----~-----=---De pr ec iation $ 51,000 
Debt Servlre ([ntere11tOnly) $ -----
Subrotal(add Line la ru1d lb) 
Subtract Line 2 from Line 1 1111denter re!llllt. 

$ 51,000
---:$::-------~-

12,898,000 
Percentage allocated to continuing care residents (Form 1-1, Line !I) 100.00% 
Tola( Opernting Expense fot Continuing Care Residents 
(multiply Lfne 3 by Llne 4) 12,898,000 
Total Amount Due (multiply Line5 by.001} 

x.001 
$ 12,898 

-H OpCo Camarillo, LLC 
Brookdale Camarillo 
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INDEPENDENT REPORTAUDITORS' 
To the Member of 
S-H OpCo Camarillo,LLC 

We have audited the accompanying financlal statements of S-H OpCo Camarillo, LLC (the "Company"); 
which comprise the balance sheets as of December 31, 2016 and 2015, and the related statements of 
operations, changes In member's equity and cash flows for the years then ended, and the related notes 
to the financial statements. 

Management's Responsibillty for the Financial Statements 

Management is responsible for the preparation and the fair presentation ofthese financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement,. whether due to fraud or 
error. 

Auditors'Responsibility 

Our responsibility 1s to express an opinion on these financial .statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whetherthe financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on auditors' judgment, including the 
assessment of the risks of material misstatement of the financialstatements.whether due to fraud or 
error. In making those assessments, the auditor considers internal control relevant to the entity's 
preparationand fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly,we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

Webelieve that the audit evidence we have obtained. is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, In all material respects, the 
financial position of S-H OpCo Camarillo, LLC as of December 31, 2016 and 2015, and the results of its 
operations and its cash flows fortheyears then ended in accordance with accounting principles generally 
accepted in the United States ofAmerica. 

LBVV\l,?u 
Brentwood, Tennessee 
March 24, 2017 



5-H OpCo Camarillo, LLC  
Balance Sheets  

December 31, 2016 and 2015  
(In Thousands}  

Assets 

Current assets: 2016 2015 
Accounts receivable, net $ 858 $ 951 
Other current assets 194 247 

Totalcurrent assets 1,052 1,198 

Restricted cash 3,567 2,665 
Property and equipment, net 414 130 
Other assets 22:2 179 

Total assets $ 5,255 $ 4,172 
Liabilities and Member's Equity 

Current liabilities: 
Accounts payable $ 150 $ 139 
Accrued expenses 631 593 
Deferred revenue 191 176 

Total current liabilities 972 908 

Deferred lease costs 550 316 
Other long term liabilities 251 181 

Total liabilities 1,773 1,405 

Member's equity 3,482 2,767 
Total liabilities and member's equity $ 5,255 $ 4,172 

See accompanying notes to financial statements. 
2  



s-H opco Camarillo, LLC  
Statements of Operations  

For the years ended December 31, 2016 and 2015  
(In Thousands) 

2016 
Revenue: 

Resident services $ 13,760 

Expenses: 
Community operating expense 8,200 
General and administrative expense 1,420 
Facilitylease expense 2,334 
Depreciation 51 
Real estate tax 258 
Management fees to related party 686 

Total expenses 12,949 

Net income $ 811 

2015  

$ 13,737 

8,061 
1,440 
2,324 

16 
291 
682 

12,814 

$ 923 

See accompanying notes to financial statements. 
3 



S-H OpCo Camarillo, LlC 
Statements of Changes in Member's Equity  

For the years ended De~ember 31, 2016 and 2015  
(In Thousands)  

Balance as of December 31, 2014 
Member distributions, net 
Net income 

Balance as of December 31, 2015 
Member distributions, net 
Net income 

Balance as of December 31, 2016 

$ 2,348 
(504) 
923 

2,767 
(96) 
811 

$ 3,482  

See accompanying notes to financial statements. 
4 
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S-H OpCo Camarillo, LLC  
Statements of Cash Flows  

for the years ended December 31, 2016 and 2015  
(In Thousands) 

Cash Flows from operating actfvities: 
Cash received from residents 
Cash paid to suppliers and employees 
Cash paid for facility lease 
Cash reimbursement from lessor for lessee incentive 

Net cash provided byoperating activities 

Cash flows from investing activities: 
Purchasesof property and equipment 
Increase in restricted cash 

Net cash used in investing activities 

Cash flows from financing activities- member distributions, net 

Net change in cash 

Cash at beginning of year 
Cash at end of year 

Reconciliation of net income to net cash provided by operating activities: 
Net income 

Adjustments to reconcile net income to net cash provided by 
operating activities: 

Depreciation 
Straight-line lease expense 
Provision for doubtful accounts 

(Increase) decrease in: 
Accounts receivable 
Other current assets 
Other assets 

Increase (decrease) in: 
Accounts payable and accrued expenses 
Deferred revenue 
Tenant security deposits 
Deferred lease costs 
Other long term liabilities 

Net cashprovided byoperatingactivities 

2016 

$ 13,867 $ 
(10,435) 

(2,293) 
194 

1,333  

(335) 
(902) 

(1,237) 

(96) 

$ $  

$ 811 $ 

51 
41 
28 

64 
53 

{44} 

so 
15 

194 
70 

2015  

13,435 
{10,667} 

{2,189) 
121 

(147) 
(49) 

(196} 

(504) 

923 

16 
135 

88 

(317) 
(166) 
(147) 

(9) 
(72) 
(1) 

121 
129 

$ 1,333 $ 700  

See accompanying notes to financial statements. 
5  
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S~H OpCo Camatillo, LLC 
Notes to Financial Statements 
December 311 2016and2015 

{dollars in thousandsexcept as where otherwise stated} 

{1) Organization 

S-H OpCo Camarillo, LLC (the "Company") is an operator of a senior living community (the 
"Community'')inCamarillo, California. TheCompanyis committed to providingsenior living solutions 
through a propertythat is designed, purpose-built andoperated to provide the highest quality service, 
care and living accommodationsfor residents. The Community offers a variety of living arrangements 
and services to accommodateall levelsof physical ability and health. The Community has 24 memory 
care units, 90 assisted livingunits, and 45 skillednursingbedson one campus. 

(2) Summary of SignificantAccounting Policies 

Basis of Presentation 

The accompanying financial statements have been prepared in accordance with accounting 
principles generally accepted in the United States of America("GMPn). The significant accounting 
policies have beensummarized below. 

TheState of California {the "State"), under Health and SafetyCodeChapter10, requiresthe Company 
to provide financial statements, which include cash flows presented using the direct method. In 
accordance with this requirement, the Company haspresented cash flows and related reconciliations 
of net income to cashflowsprovided by operating activities using the direct method for the years 
ended December 31, 2016,and 2015. 

Use of Estimates and Assumptions 

The preparation of the financial statements in accordance with GAAP requires management to make 
estimates and assumptions that affect amounts reported and dlsdosures of contingentassetsand 
liabilities in the financialstatements and accompanyingnotes. Although these estimatesare based 
on management's best knowledge of current events and actions that the Company may undertake 
In the future, actual resultsmay be different from the estimates. 

Revenue Recognition 

(1) ResidentFees 

Resident fee revenue is recorded when servicesare rendered and consistsof fees for basic housing, 
support services and fees associatedwith additional services such as personalized health and assisted 
IMng care. Residency agreements are generally for a term of 30 days to one year, with residentfees 
billed monthly in advance. Revenue for certain skilled nursing services and ancillary charges is 
recognizedas services areprovided and is billed monthly in arrears. 

(Z} Community Fees 

Community fees are upfront fees paid by a resident in order to move into the Community.Thefees 
are non-refundable and are recorded initially as deferred revenue. The deferred revenue amounts 

6 



S·H OpCo Camarillo, lLC  
Notes to Flnancial Statements  
December 31, 2016 and 2015  

(dollars in thousands except as where otherwise stated) 

are amortized as resident fee revenue using the straight-line method over the estimated length of a 
resident's stay, which approximates 3 years. The deferred revenue related to community fees 
amounted to $62 and $55 as of December31, 2016 and 2015, respective!y, and is included in 0th.er 
long term liabilities on the accompanying balance sheets. 

Restricted Cash 

Restricted cash consist principally of deposits required bythe California Department of Social Services 
("CDSS"). 

Cash Management 

The company does not maintain operating cash accounts as all operating cash activities are 
transacted by the member and settled to the Company through net member distributions on the 
Statements of Changes in Member's Equity. 

Accounts Receivable 

The Company reports accounts receivable net of an allowance for doubtful accounts, to represent Its 
estimate of the amount that ultimately wtll be realized in cash. The allowance for doubtful accounts 
was $28 and $51 as of December 31, 2016 and 2015, respectively. The adequacyof the Company's 
allowance for doubtful accounts is reviewed on an ongoing basis, using historical payment trends, 
write-off experience, and analyses of receivable portfolios by payor source, receivables aging, and 
specific accounts. Adjustments are made to the allowance estimate as necessary. Late or interest 
charges on delinquent accounts are not recorded until collected. 

Billings for services under third-party payor programs are recorded net of estimated retroactive 
adjustments, if any, under reimbursement programs. Retroactive adjustments are accrued on an 
estimated basis in the period the related services are rendered and adjusted in future periods or as 
final settlements are determined. Contractual or cost related adjustments from Medicare or 
Medicaid are accrued when assessed (without regard to when the assessment is paid or withheld). 
Subsequent positive or negative adjustments to these accrued amounts are recorded in net revenues 
when known. At December 31, 2016 and 2015, approximately 63% and 70%, respectively, of the 
Company's accounts receivable was covered by various third~party payor programs, including ; ... 

Medicare and Medicaid. Approximately 48% and 50% of the Company's resident services revenue for 
the years ended December 31, 2016 and 2.015, respectively, was attributable to various third~party 
payor programs, including Medicare and Medicaid programs. 

Property and Equipment 

Property and equipment are recorded at cost. Renovations and improvements, which improve 
and/or extend the useful life of the asset, are capitalized and depreciated over the shorter of the 
estimated useful life or remaining !ease term. Maintenance and repair expenditures that do not 
improve or extend the life of assets are expensed as incurred. Depreciation is computed using the 
straight-line method using the following estimated useful lives: 

7 



S-H OpCo Camarlllo, LLC 
Notes to Financial Statements 
December 31, 2016 and 2015 

(dollars in thousands except as where otherwise stated) 

Leasehold improvements Shorter of the lease term orasset 
useful life 

Furniture and equipment 3-7 years 

Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate 
that the carrying amount of an asset may not be recoverable. Recoverability of long-lived assets held 
for use are assessed by a comparison of the carrying amount of the asset to the estimated future 
undiscounted net cash flows expected to be generated bythe asset. If estimated future undiscounted 
net cash flows are less than the carrying amount of the asset then the fair value of the asset is 
estimated. The impairment expense is determined by comparing the estimated fair value of the 
asset to its carrying value, with any amount in excess of fair value recognized as an expense in the 
current period, Undiscounted cash flow projections and estimates of fair value amounts are based 
on a number of assumptions such asrevenue and expense growth rates, estimated holding periods 
and estimated capitalization rates. 

DeferredMove-in Costs 

Direct resident lease origination costs are initially deferred and amortized as community operating 
expenses over the estimated length of the resident's stay, which approximates 3years. The deferred 
direct lease origination costs included in other assets amounted to $223 and $179 as of December 
31, 2016 and 2015, respectively. 

Deferred Leqse Costs 

Rent expense is recorded on a straight-line basis over the term of the lease. One or more option 
periods may be included in the lease term ifthe Company would incur a significant economic penalty 
by not renewing the lease. lease escalations during the term of the lease create a deferred lease 
liability which represents the excess of rent expense to date over the actual rent paid to date. The 
Company's lease allows for reimbursements for normal tenant improvements paid by the Company 
up to a specified threshold. These reimbursements are accounted for as lease incentives as defined 
by Accounting Standards Codification 840, Leases,and are initially recorded as deferred liabilities 
upon receipt. The incentives are recorded on a straight-line basis as a reduction to lease expense 
over the term of the lease. The net amount of straight-line lease expense recognized as a result of 
the amortization of these liabllities totaled $41 and $135 as of December 31, 2016 and 2015, 
respectively, and is included in facility lease expense on the accompanying statements of operations. 
The Company had a deferred lease liability of $550 and $316 as of December 31, 2016 and 2015, 
respectively. 

Income Taxes 

The Company is treated as a limited liability company for tax purposes. Generally, no provision for 
federal and state income taxes has been recorded as payment for income taxes is the responsibility 
of the individual member. 
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S-H OpCo Camarillo, LLC 
Notes to Financial Statements  
December 31, 2016 and 2015  

(dollars in thousands except as where otherwise stated) 

Communitv Operating Expenses 

Community operating expenses are incurred to maintain the operating activities of the communities 
and includesalary and benefits for community employees, repairs and maintenanceexpenses, food, 
marketing and advertising, and insurance. 

General and Administrative Expenses 

General and adminlstrative expenses are incurred to manage the communities operations and 
generally include salary and benefits for employees and other general expenses such as 
communications and telephone and professional fees. 

Subsequent Events 

The Company has evaluated eventssubsequent to December 31, 2016 through the date the financial 
statements were available to be issued, March 24, 2017, and determined that no events have 
occurred which would require additional disclosure. 

(3) · Property and Equipment 

Net property and equipment as of December 31, 2016 and 2015 consisted of the following: 

Leasehold improvements 
Furniture and equipment 
Construction in progress 

Accumulated depreciation 
Property and equipment, net 

2016 
$ 6 

327 
149 
482 
(68) 

$ 414 
===== 

2015 
$ 

127 
19 

146 
(16) 
130$==== 

! .. 

For the years ended December 31, 2016 and 201S, the Company evaluated property and equipment 
for impairment and no charge was recorded. 

{4) Accrued Expenses 

Accruedexpenses as of December 31, 2016 and 2015 consistedof the following components: 

Accrued salaries and wages 
Accruedvacation 
Accrued Insurance reserves 
Other accrued expenses 

Total 

2016 
$ 305 

177 
46 

103 
$ 631 

2015 
$ 270 

183 
33 

107 
$ 593 
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S~H OpCo Catnarillo, LLC  
Notes to Financial Statements  
December 31, 2016 and 2015  

(dollars In thousands except as where otherwise stated) 

(S) Related-Party Transactions 

Management Agreement 

On August 29, 2014, the Company entered fnto a long-term management agreement with BKD 
Twenty-one Management Company, Inc. ("BKD"), a related party. Subject to the terrns of the 
agreement, BKD will receive a management fee equal to 5% of gross revenues plus incentives fees as 
defined in the agreement. Furthermore, out-of:-pocket costs and expenses incurred on behalf of the 
Company by BKD are subject to reimbursement to BKD. The management contract extends through 
2029, and has three five-year renewal options. The amount incurred for management fees was$686 
and $682 for the years ended December 31, 2016 and 2015, respectively, 

Communitv Lease 

On August 29, 2014,the Company entered into a lease agreement (the "Lease") for the use of the 
Community from S-HForty~NinePropCo - California Pack, LP (the "PropCo"),a related party. The 
term of the Lease is 15 years and is subject to three extension terms of five years each. The Lease 
contains a $850 capital refurbishment project allowance for the Community. Under the terms of the 
Lease,approved capital refurbishment projects will be reimbursed by the lessor up to the allowance 
amount. The monthly minimum rent will be increased from time to time for funding provided to the 
Company by the Lessorfor any portion of the capital funding allowance. The lease requires the 
payment of base rent which escalates annually through August 2019. Effective September 1, 2019, 
the base rents willbe reset to the fair market value rental and will escalate under the terms of the 
lease through August 202.4,Beginning September 1, 2024, the base rents will be reset to the fair 
market value rental and will escalate under the tenns of the lease through the remainder of the term 
agreement ending inaugust 2029. Under the terms of the lease, the fair market value rental is subject 
to agreement of the Company and the Lessor or will be determined by an appraiser if the parties do 
not reach an agreement. Additionally, the Lessormay issue notice to the Company requiring it to 
establish and maintain a repair and maintenance reserve. No such notice has been issued through 
the date the financial statements were available to be issued. The Company incurred rent expense 
of $2,334 and $2,324 for the year ended December 31, 2016 and 2015, respectively. 

A summary of the lease expense and impact of straight-line adjustment for the years ended 
December 31, 2016 and 2015 are asfollows: 

2016 2015 
Cashbasis payment $ 2,294 $ 2,189 
Straight-line change for deferred lease 52 143 
Straight-line change for lessor 
reimbursements {12) (8) 
Facilitylease expense $ 2,334 $ 2,324 ======= ==-======== 
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S-H OpCo Camarillo, LLC  
Notes to Financial Statements  
December 31, 2016 and 2015  

(dollars in thousands exceptas where otherwisestated) 

The aggregate amounts of future minimum lease payments, estimated for fair market value 
reassessment, under the agreement as of December31, 2016, are as follows: 

2017 $ 2,362 
2018 2,442 
2019 2,515 
2020 2,590 
2021 2,668 
Thereafter 23,010 
Total $ 35,587 

As described above,the future lease payments under the lease are subject to an adjustment to the 
fair market value rental beginning in September 2019 and September 2024. The future lease 
payments presented in the table above include an estimate of additional rent paymentssubsequent 
to the rent adjustment in 2019. 

(6) Credit Risk 

The Company generally maintains cash on deposit at banks in excess of federally insured amounts. 
The Company has not experienced any losses in such accounts and management believes the 
Companyis not exposedto anysignificant credit risk related to cash. 

(7) Commitments and Contingencies 

MinimumLiquidReserve 

The CDSS, under Health and Safety code section 1789, requires the Company to maintain minimum 
debt service and operating reserves for continuing care serviceproviders based on certain financial 
calculations. The Company holds a reserve balance of $3,567 and $2,665 as of December 31, 2016 
and 2015, respectively. Additional funding is expected to be required in 2017. 

Litigation 

The Company is subject to legal proceedings and claims that arise in the ordinary course of business. 
However, management believes the amount of potential liability with respect to these actions will 
not materially affect the financial position or results of operations of the Company. 

Insurance 

The delivery of personal and health care services entails an inherent risk of liability. Participants in 
the senior living and health care services industry have become subject to an increasing number of 
lawsuits alleging negligence or related legal theories, many of which involve large claims and result 
in the incurrence of significant exposure and defense costs. Through Brookdale Senior Living, Inc. 
("Brookdale"),a related party, the Company currently maintains general and professional medical 
malpractice insurance policies under a master insurance program. In response to these conditions, 
Brookdale and the Company have increased the staff and resources involved in the quality assurance, 
compliance, and riskmanagement. 
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S-H OpCo camarillo, LLC 
Notes to FinancialStatements  
December 31, 2016 and 2015  

(dollars in thousands except as where otherwise stated) 

Through Brookdale, the Company currently maintains single incident and aggregate liability 
protection in the amount of $75,000 for professional liability and $1,000 for single incident and 
$3,000 in aggregate for general liability and professional liability, with self-insured retentions of $100 
for s1ngle incident and $600 in annual aggregate. Through Brookdale, the Company participates in a 
self-insured workers' compensation program, with excess of loss coverage provided by third party 
carriers. The Company's coverage for workers' compensation and related programs included a 
shared loss worker compensation program through Brookdale. Brookdale maintains workers 
compensation coverage through a large deductible policy with a current deductible of $1,000. 
Through the shared worker compensation program claims costs are allocated between all 
participants based on community type. Each participant is assigned a loss factor that is applied to 
budgeted payroll to accrue claims expense under the program to each participant. Through 
Brookdale, the Company participates in a self-insurance program for employee medical coverage. 
Loss reserves for employee medical coverage are recorded as liabilities by Brookdale with no 
allocation made to the Company. The resulting lossexpenses incurred by Brookdaleare allocated to 
the Company during the year. 

Estimateddalms reserves related to this self-insurance program are accrued for the ultimate cost of 
unpaid reported and unreported claims incurred. The reserves are adjusted regularly based on 
experience. The Company performs a continuing reviewof its claims and claim adjustment expense 
reserves, including its reserving techniques, through the engagement of an external actuarial firm. 
Since the reserves are based on estimates, the ultimate liability may be more or Jess than such 
reserves. The effects of changes in such estimated reserves are included in the results of operations 
in the period in which the estimates are changed. Such changes in estimates could occur in a future 
period and may be material to the Company's results of operations and financial position In such 
period. Accrued insurance reserves were $235 {$46 in accrued expenses and $189in other long term 
liabilities) and $159($33 in accrued expenses and $126 in other long term liabilities} as of December 
31, 2016 and 20151 respectively. 

Health Core Regulations 

The health care industry is subject to numerous laws and regulations of Federal, state, and local 
governments. These laws and regulations include, but are not necessarily limited to, matters such as 
licensure, accreditation, government health care program participation requirements, 
reimbursement for patient services, and Medicare and Medicaid, or other state program, fraud and 
abuse. Recently, government activity has increased with respect to investigations and allegations 
concerning possible violations of fraud and abuse statutes and regulations by health care providers. 
Violations of these laws and regulations could result in expulsion from government health care 
programs together with the imposition of significant fines and penalties, as well as significant 
repayments for patient services previously billed. Management believes that the Company is in 
compliance with fraud and abuse statutes as well as other applicable government laws and 
regulations. Compliance with such laws and regulations can be subject to future government review 
and interpretation as well as regulatory actions unknown or unasserted at this time. 

The centers for Medicare and Medicaid Services ("CMS") have fmplemented a Recovery Audit 
Contractors ("RAC') program. Thepurpose of the program is to reduce improper Medicare payments 
through the detection and recovery of overpayments. CMS has engaged subcontractors to perfonn 
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S-H OpCo Camarillo, LLC 
Notes to Finandal Statements 
December 31, 2016 and 2015 

(dollarsin thousands except as where otherwise stated) 

these audits and they are being compensated on a contingency basis based on the amount of 
overpayments that are recovered. Management expects the Company to be subject to future audits. 
While management believes that all Medicare billings are proper and support is maintained, certain 
aspects of Medicare billing, coding and support are subject to interpretation and may be viewed 
differently by the RAC auditors. As the amount of any recovery is unknown, management has not 
recorded any reserves related to the RAC at this time. 

Healthcare Reform 

The health care industry in the United States is subject to fundamental changes due to ongoing health 
care reform efforts and related· political, economic and regulatory influences. Notably, the Patient 
Protection and Affordable CareAct and the Health Care and Education Reconciliation Act of 2010 
(collectively, the "Affordable CareAct") resulted in expanded health care coverage to millions of 
previously uninsured people beginning in 2014 and has resulted in significant changes to the U.S. 
health care system. To help fund this expansion, the Affordable Care Act outlines certain reductions 
in Medicare reimbursements for various health care providers, including skilled nursing facilities, as 
well as certain other changes to Medicare payment methodologies. This comprehensive health care 
legislation has resulted and will continue to result in extensive rulemaking by regulatory authorities, 
and also may be altered, amended, repeated, or replaced. It is difficult to predict the full impact of 
the Affordable Care Act due to the complexity of the law and implementing regulations, as well the 
Company's inability to foresee how CMS and other participants in the health care industry will 
respond to the choices available to them under the law. The Company also cannot accurately predict 
whether any new or pending tegislative proposalswillbe adopted or, if adopted, what effect, ifany, 
these proposals would have on the Company's business. Similarly, while the Company can anticipate 
that some of the rul~making that will be promulgated by regulatory authorities will affect the 
Company's business and the manner in which the Company ls reimbursed by the federal health care 
programs, the Company cannot accurately predict today the impact of those regulations on the 
Company's business. The provisions of the legislation and other regulations implementing the 
provisions of the Affordable Care Act or any amended or replacement legislation may increase costs, 
decrease revenues, expose the Company to expanded liability or require the Company to revise the 
ways ln which it conducts business. 

In addition to its impact on the delivery and payment for health care, the Affordable Care Act and 
the implementing regulations have resulted and may continue to result in increases to the Company's 
costs to provide health care benefits to its employees. The Company also may be required to make 
additional employee-related changes to its business as a result of provisions in the Affordable Care 
Act or any amended or replacement legislation impacting the provision of health insurance by 
employers, which could result in additionaf expense and adversely affect the Company's results of 
operations and cash flow. 
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BLC Glenwood-Gardens AL-LH,LLC 
l-.S-H OpCo Camarillo, LLC 

S-H OpCo Carlsbad, LLC 
S-H OpCo Carmel Valley,LLC 
S-H OpCo Rancho Mirage, LLC 
S-H OpCo San Juan Capistrano, LLC 
Emeritus Corporation d/b/a Brookdale 

Northridge, Brookdale Fountaingrove, 
Brookdale Yorba Linda and Brookdale 
San Dimas . 

2016 Client Service Communication 



The Members and Board of Directors 
BLCGlenwood-GardensAL-LH, llC; S-H OpCo Camarillo,LLC; S-H OpCo carlsbad, LLC; 5--H OpCoCarmelValley, LLC; 
S-HOpCo Rancho Mirage, LLC; S-1-1 and Emeritus Corporation d/b/a BrookdaleOpCoSan Juan Capistrano, LLC; 
Northridge, Brookdale Fountaingrove, Brookdale Yorba Linda and BrookdafeSan Dimas (collectively the "Companies") 

DearMembers and Board of Directors: 

We have audited the continuing care reports Forms 5-1 through 5-5 ("the Reports''), prepared pursuant to the 
requirements of the report preparation provisions of CaliforniaHealth and Safety Code Section 1792, of the 
Companies for the year ended December 31, 2016, and have issued our report thereon dated April 26, 2017. 
Professional standards require that we provide you certain information related to the planned scope and timing of our 
audits. We have communicated such information in our engagement letter dated September 15, 2016. Professional 
standards also require that we communicate to you certain other matters related to our audits. 

This information is Intended solely for the use of the Members and Board of Directors, management and others within 
the aforementioned companies and is not intended to be, and should not be used by anyone other than these 
specified parties. 

We appreciate the confidence you place In LBMC as your business advisor. We strive to help you stay compliant, 
manage risk,and improve performance in every way as you grow your business. 

Brentwood, Tennessee 
April 26, 2017 
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Qualitative Aspects of 
Ac.counting Practices-
Accounting Policies 

Qualitative Aspects of 
Accounting Practices -
Estimates 

Management is responsible for the selection and use of appropriate accounting policies. In 
accordance with the terms of our engagement letter, we willadvise management about the 
appropriateness of accounting policies and their application. No new accounting policies 
were adopted and the application of existingpolicies was not changed during 2016. We are :i 
not aware of any transactions entered into by the Companies during the year for which there ,I·I :, 

=Iis a lack of authoritative guidance or consensus. All significant transactions have been ·! 

recognized in the Reports in the proper period. 

Accounting estimates are an integral part of the Reports prepared by management and are 
based on management's knowledge and experience about past and current events and 
assumptions about future events. Certain accounting estimates are particularly sensitive due 
to: (1) their significance to the Reports; and (Ii) possibility that future events affecting them 
may differ significantly from those expected. The most sensitive estimates affecting the 
Reports relate to: 

• Calculationof revenue applicable to residentswithout a continuing care contract 
• Depreciablelives of property and equipment 
• Amortization period of resident feaseholdintangibles 

We have reviewed and evaluated all areas where management's estimates significantly 
impact the Reports and have concluded that they are reasonable in the context of the 
Reports taken as a whole. 
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Professional standards require us to accumulate all misstatements identified during the audit, other than those that 
are trivial, and communicate them to the appropriate level of management. No misstatements were detected as a 
result of our audit procedures. 
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Area 
Dlfficu ltles 
Encountered in 
Performing the Audit 

Disagreements with 
Management 

Management 
Consultations with 
other Independent 
Accountants 

Management 
Representations 

Independence 

Detail 
. . . . . . .._.. ·~·... . 

For purposes of this report, "difficulties" may include matters such as: 
• the unavailability of, or significant delays in management's providing information, !:-:· 

an unreasonable time frame within which to complete the audit, k. 
I::• extensive unexpected effort required to obtain audit evidence, or !"·. 

• restrictions imposed on the auditor by management. ! . 
1·-:: 

We encountered no significant difficulties in performing and completing our audits. ! 
!. 

For purposes of this report, professionar standards define "disagreements with management1'' as 
a financial accounting, reporting, or auditing matter, whether or not resolved to our 
satisfaction, that could be significant to the reports or the auditors' reports. We are pleased to 
report that no such disagreements arose during the course of our audits. 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaininga "second opinion" on certain situations. If consultation 
involves application of an accounting principle to the Companies' Reports or a determination of 
the type of auditors' opinion that may be expressed on those Reports, our professional 
standards require the consulting accountant to check with us to determine that the consultant 
has all the relevant facts. To our knowledge, there were no such consultations with other 
accountants. 
We have requested certain representations from management that are included in the 
management representation letter dated April 26, 2017. 

We are not aware of any relationships between our firm and the Companies that, in our 
professional judgment, may reasonably be thought to bear on our independence that have 
occurred during the period from January 1, 2016 through the date of this report. 
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In planning and performing our audit of the Reports, we considered the companies' internal control over accounting 
and financial reporting {"internal control") as a basis for designing audit procedures that are appropriate in the 
circumstancesfor the purpose of expressing our opinion on the Reports, but not for the purpose of expressing an 
opinion on the effectiveness of the Companies' internal control. Accordingly,we do not express an opinion on the 
effectiveness of the Companies' internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing thelr assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combinationof deficienciesin internal 
control, suchthat there is a reasonablepossibility that a material misstatement of the Companies' Reports wtll not be 
prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first paragraph and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies 
and, therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these 
limitatlons,during our audit, we did not identify any deficiencies in Internal control that we consider to be material 
weal<nesses. However, material weaknesses may exist that have not been identified, 
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For additional information or If you have questions please contact the Audit Service Team Leader. 

Andrew S. Bissonnette 
615-309-2209 Direct 
615-294-5502 Mobile 
ablssonnette@lbmc.com 
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INDEPENDENT AUDITORS' REPORT 

The Member 
S-H OpCo CamarHlo, LLC: 

We have audited the accompanying continuing care reserve report Forms s-1 through 5-5 (the 
"Reports") of S-H OpCo Camarillo, lLC (the "Company"), as of December 31, 2016. The Reports have 
been prepared by management using the report preparation provisions of CaliforniaHealth and Safety 
CodeSection 1792. 

Management's Responsibility 

Management Is responsible for the preparation and fair presentation of the Reports in accordance with 
the requirements of California Health and Safety Code Section 1792; this includes the design, 
implementation and maintenance of internal control relevant to the preparation and fair presentation 
of Reports that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Reports basedon our audit We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the Reports 
are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the Reports. The procedures selected depend on the auditors' judgment, Includingthe assessment of 
the risks of material misstatement of the Reports, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Company's preparation and fair 
presentation of the Reports in order to design audit procedures that are appropriate In the 
circumstances, but not for the purpose of expressing an opinion of the effectiveness of the Company's 
internal control. Accordingly,we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the Reports. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a-basis for 
our audit opinion. 

Opinion 

In our opinion, the Reports present fairly,in all material respects, the llquid·reseive requirements of the 
Company as of December 31, 2016, in conformity with the report preparation provisions of California 
Health and Safety Code Section 1792. 



Basis of Accounting 

The accompanying Reports were prepared in accordance with the report preparation provisions of 
California Health and Safety Code Section 1792, which is a basis of accounting other than accounting 
principles generally accepted In the United States of America. The Reports are not intended to be a 
complete presentation of the Company's assets, JiabHities, revenues and expenses. Our opinion is not 
modified with respect to this matter. 

Restriction on Use 

Our report is intended solely for the information and use of the Company and for filing with the 
California Department of Social Services and should not be used by anyone other than these specified 
parties. However, this report is a matter of public record and its distribution is not limited. 

Brentwood, Tennessee 
April.26, 2017 
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FORMS-I  
LONG-TE.R.-VI DEBT INCURRED lN A PRIOR FISCAL YEAR  

(lncludmz BUa oon Db)e I 

Long-Tenn Debt 
Ob1igation 

(a) 
Date 

Incurred 

{b) 
Principal Paid 

During Fiscal Year 

(C} 
Interest Paid 

During Fiscal Year 

(d) 
Credit Enhancement 

Premrums Paid in Fls.cal Year 

(e) 
Total Paid 

(columns (b)+ (c)+ (d)) 

1 
2 
3 
4 

5 
5 

7 
8 

$0.00 S0.00 $0.00 

(Transfer tius amount to 
Form 5-3. Line I) 

NOTE: For column (b). do not include voluntary payments made to pay down principal. 

PROVIDER:_~SC!:H!........>O~p~C~O.t....,;C!:.<.!2,.amil.!2a~r~i~l~l~o~,C-.....!L~L~C""--------------------------~  

. - -·------------------·-· .. -·-- --· ·----·- ----·-- ·-- --- . --· ____.. ::.·.: . ._.:. ··-.::....:..:.·--· ·_,:.·.....:· ·,:.::.·.· ...... _ ... · ·.·· . _.. -----·· , .... __. __. 



FORMS-2  
LONCr TER:.\-1 DEBT INCURRED DURING FISCAL YEAR  

(Including Balloon Debt)  

Long-Term 
DebtObligation 

(a) 
Date 

Incu.red 

{b) 
Total Interest Paid Outing 

Fiscal Year 

(c) 
Amount of Most Recent 

PaymentontheDebt 

(d) 
Number of Payments 
over nellt 12months 

(e) 
Reserve Requirement (see instruction5) (columns 

(C) X (d)) 

1 
2 

3 
4 
5 
6 
7 
8 

TA 
L: $0.00 $0.00 $0.00 $0.00 

(I'rcmsfer tlus amount to 
Form 5-3, line 2) 

NOTE: For column (b). do not include voluntary payments made to pay down principal. 

PROVIDER: __ ~sL-~H""------'O~p~C-o_:.,C~awm~a~r~i~l~l~oe<.,L,.,_L~L~C,________________________ _ 
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FORM:5-3 
CALCULATIONOF LONG-TER.1\1 DEBT RESERVE A_l\.fOUNT 

Line TOTAL 

1 Total fromFonn 5-1 bottom of Column (e) 

2 Total from Fonn 5-2 bottom of Column (e) 

3 Facility leasehold or rental payment paid by provider during fiscal year. 
(including related payments such as lease insurance) 

4 TOTAL AMOUNT REQUIRED FOR LONG-TER.i.'1 DEBT RESERVE: 

PROVIDER;S-H OpCo Camarillo, LLC 

$ 

s 

s 2,334,000 

$ 2,334,000 



$ 

$ 

FORMS-4 
CALCULATION OF NET OPERATING EXPENSES 

Line TOTALAmounts 

1 Total operating expenses from :financial statements 
2 Deductions 

a Interestpaid on long-tem1 debt (see instructions) 
b Credit enhancement premiums paid for long-term debt (see instructions) 
c Depreciation 
d Amortization 
e Revenues received during the fiscal year for services to persons who did not have a 

continuing care contract 
f Extraordinary expenses approved by the Department 

3 Total Deductions 
4 Net Operating Expenses 
5 Divide Line 4 by 365 and enter the result. 

$ 12,949,000 

$ 

$ 

2,334,000 

51,000 

$ 

$ 

$ 
$ 

$ 

2,385,000 
10,564,000 

28,942 

6 Multiply Line 5 by 75 and enter the result. This is the provider's operating expense reserve amount. $ 2,171,000 

PROVIDER: S-H OpCoCamarillo, LLC 

COMMUNITY: Brookdale Camarillo 
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S-H OpCo Camarillo, LLC 
Additional Disclosure to Form 5-5 
December 31, 2016 
Disclosures per H&SC section 1790{a) 

The per capita costs of operation: 

Form 1-2 1. Total Operating Expense ~12,949,000 
Form1-1 7. Number at end of year 150 

Total costs per resident $86,327 

ii  The construction in progress was funded through the communities own funds, no new financing was 
made fn FY2016 for construction. In addition, there were no contingency amounts nor any funds set 
aside for future projects. 

Form 5-5 Qualifying Assets as of December 31, 2016: 
• Restricted cash account held at The Private Bank. Balance @ 12/31/16; $3,566,999.90- see attached 

i::. 
k.:r-s! 

I 
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FORM7-1  
REPORT ON CCRC MONTHLY SERVICE FEES  

RESIDENTIAL  
LIVING  

fll Monthly Service Fees 111 
beginning ofreporting period: 

(indicate range, ifapplicabk) NIA 

{21 Jndicate percentage of increase 
in fees imposed during reporting period: 

(indicate raoge, ifapplicable) NIA 

D Check here if monthly service fees at this comnnmity werenot increased during the 
reporting period. (If you checked this box., please ilip dawn to !he botlotn of tl1is 
form and specify the ru1mcs of the provider and community.) 

[31 Indicate the date the fee increase was implemented: 1/I/2016 
(If more than 1 increase was implemenrcd, indicate lhc datllSfor each increase.) 

1.4l Check each of the appropriate boxes: 

X Each fee increase is bas.ed on the provider's projected costs, prior year per capita costs, 
and economic indicator-s. 

X All affected residents were i,oivenwritten notic:e of this fee increase at least30 days 

prior to its implementation. 

X Al least. 30 days prior lo the increase in monthly service fees, the designate, 
representative of the provider convened a meeting that all residents were invited to aueiul. 

X At the meeting with resident~, the provider discussed and ex.plained the reasons for the 
increase, fuc basis for determining the amount of the increase, and the data used fur calculating the increase. 

X  The provider provided residents with at least 14 days advance notice of each meeting 
held to discuss the fee increases. 

X  The goveu1ing body nfthe provider, or the designated representative oftlie provider 
posted the notice of, and the agenda for, the meeting in a conspicuous place in the 
community at least I 4 days prior to the meeting. 

[51 On an attached page, provide a concise explanation for !he increase in monthly service foes 
i!lcluding the amount of the increase. 

PROVIDER: S-H OpCo Camarillo, LLC 
COMMUNITY: Brookdale Ca,narlllo 

ASSISTED SKILLED 
LIVING NURSING 

3,762 8,298 

8._9% 0.6% 



Form 7~1 Note 

[SJ Monthly seivice fees increased due to rate changes from annual increases from both billing and 
market rate adjustments of 0.6% - 8.9%. Additiona[ factors affecting average for the year include new or 
burning off incentives, resident turnover, and market evaluations. 



S-H OPCO Camarillo, LLC 
Statement of Cash Flows - Indirect Method 
For the. Period January 1, 2016 through December 31, 2016 
(In Thousands) 

Cash flows from operating activities:  
Net Income (loss}  

Adjustments to reconcile net income (loss) to cash 
provided (used In) operations:  

Depreciation  
Straight-1\neleaseexpense  
Provision for doubtful accounts  
Accounts receivable  
Other current assets  
Other assets  
Accounts payable and accrued expenses  
Deferred revenue  
Tenant deposits  
Change in deferred lease liability  
Other long term liabilities  

Net cash provided by operating activities 

Cash flows from Investing activity: 
Change in property and equipment 
Increase in restricted cash 

Net cash used in investing activities 

Cash flows from flnandng activity: 
Member contrlbutlcms 

Net i:ash provided by fihancing activities 

Net decrease In cash and cash equivalents 

Cash and ca5h equivalents at beginning of period 
O!sh and cash equivalents at end of p~riod 

2016 

$ 811 

51 
41 
28 
64 
53 

(44) 
so 
15 

194 
70 

1,333 

$ 

2015 

923 

16 
135 

fill 
(317) 
(166) 
{147} 

(9) 
(72) 

(1) 
121 
129 

(335) (147) 
(902) (49) 

{1,237) (196) 

(96) (504} 
(96) (504) 

700 



S-H 0/>CO Camarillo, LLC  
Cash Flows-Direct Method (in thousands)  
For the Period January 1, Wl6 through December 31, 2016  
{In Thousands)  

cash Flows from of}erating ac:ti11ities 
Cash received from residents 
Cash paid to suppliers and employees 
Cash paid forfacllity lease 
Cash reimbursement from lessor for lessee incentive 

Net cash provided by operating activities 

Cash flows from inverong activities 
Change in PP&E 
Increase 1nrestrlcted cash 

Net cash used in !n11est!ng ac!Mtles 

cash fiol!JS from financing activities - member distributions 

Net cha11ge in cash 

Cash at beeinr,lng of year 
Cash at end of Year 

Reconclllatlon of net income to net rash provided by 
operating activities: 

NetJncome 
Adjustments to reconcile net Income to net rash provided by 
(used In) operating actMtles:: 

Depreciation 
Straight·llne lease expense 
Provision for doubtful accounts 

(Increase) decrease In:  
Accounts receivable  
Other current assets 
Other assets 

Increase (decrease} In:  
Accounts payable and accrued expenses  
Oeferr-ed revenue  
Tenarrt securlty deposits  
Deferred lease liability  
Other long term llabllltles  

Met cash provided by operating activities 

2016 2015 

$ 13,867 
(10,435) 

(2,293) 
194 

1,333 

$ 13,435 
(10,667) 

(2,1891 
121 
700 

(335) 
(.902} 

(1,237} 

(147) 
(49) 

(196) 

(96) (504) 

$ $ 

$ 811 $ !123 

51 
41 
28 

16 
13S 

88 

64 
53 
1441 

(317) 
(166) 
(14'7) 

so 
15 

194 
70 

(9} 
(721 
(11 

121 
129 

$ 1,333 $ 700 
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ContinuingCure Retirement Community Date Prepared: 4/27/17 
Disclosure Statement 
General Information 

FACILITY Brookdale Camarillo NAME: 
ADDRESS:6000 Santa Rosa Rd, Camarillo, CA ZIP CODE: PHONE:93012 805-388-8086 

FACILITY s~HOp-Co_Ca_m_a_rlll-o,-L-LC _OPERATOR: ___PROVIDERNAME:S-H OpCo Camarillo, LLC 
RELATEDFA Please see below for other CCRCs AFFILIATION:Cl Lill ES: REUGIOUS None -,----,---------~-a SINGLE MILES CTR: __ 
0PENED:1999 ACRES:~ STORY STORYD OTHER: _ MILES _s__ 
YEAR # OF la MULTI- TOSHOPPING _s 

______ TOHOSPITAL: 

NUMBEROF UNITS: RESIDENTIAL HEALTHCARELIVING 
LIVING: 

APARTMENTS-1 BDRM:o NURSING: 
APARTMENTS-STUDIO:o ASSISTED 90 beds 

SKILLED 45 beds-~--- -----2BDRM: SPECIAL 24 beds 
COTTAGES/HOUSES:o DESCRIPTION:Dementia 

APARTMENTS- D CARE: 
> care  

RLUOCCUPANCY(%)YEAR o AT END: > 
• w • • 4 * * * • * + t + + $ $ * t * 4 * t t * t • + * * * • * $ * * 4 * • * • * * • * • • • * • • • t 

TYPEOFOWNERSHIP: Q NOT-FOR-PROFIT PROFIT ACCREDITED?:ta FOR- D YESQ NO BY: 

FORMOFCONTRACT:@ CONTINUING Cl LIFE Q ENTRANCE O FEE SERVICECARE CARE FEE FOR  
({fu!Cku/1 tfrul apply) OF ASSETS Q MEMBERSHIP 0 RENTAL Cl ASSIGNMENT CJEQUITY 

REFUND ((necku!ltliotupplj'j 090% 075% 050% AMORTIZED _______ _PROVISIONS: DFULLY OOHIER: 

OF ENTRANCE $_0 CARE REQUIRED?RANGE FEES: _____ -$_0____ _ LONG-TERM INSURANCE DYESIii NO 

HEALTHCAREBENEFITS IN CONTRACT: INCLUDED None 

ENTRY MIN. PRIOR NIA NIAREQUIREMENTS:AGE:~ PROFESSION: OTHER: 
RESIDENT TO,AND RESIDENT ON, THE BOARD!briottydomlboprovidar'scomplinnu1dmlde11ts'rolo}:>REPRESENTATIVE(S) MEMBER(S) 
> A resident representative meeis with a representative of the governing bodyperiodically to drscuss budgeting and other resident matters. 
* * * • * * * * • * * * * * • * ¥ * * * * ¥ • • * * * * • • * * • • * * * * * • * * * • * • * • * • * • * * * * * • * * * * • • 

FACILITY AND AMENITIES SERVICES 
COMMON: AMENITIES FEE SEB~ICE AVAILABLE IN FEE FOR CHARGEAREA AVAILABLEFOR SERVICES INCLUDED EXTRA 

8EAUTY/BARBERSHOP It:'.) 0 TIMES/MO 0 DHOUSEKEEPING(_ NTH} 
BILLIARDROOM 0 MEALS 0L/0AY) D 
BOWLING D SPECIAL AVAILABLE DGREEN 0 DIETS 0 
CARDROOMS El D 
CHAPEL 0 24-HOUR RESPONSE 0.o EMERGENCY D 
COFFEESHOP D ACTIVITIES 0 DD PROGRAM 
CRAFTROOMS It:'.) ALL EXCEPT 0 D0 UTILITIES PHONE 
EXERCISE D D APARTMENT 0 DROOM MAINTENANCE 
GOLF ACCESS 0 D TV 0 DCOURSE CABLE 
LIBRARY 0 D LINENS 121 I?]FURNISHED 
PUTTINGGREEN D LINENS 0 DD LAUNDERED 
SHUFFLEBOARD D MEDICATION D D MANAGEMENT 
SPA D NURSING/WELLNESS D l"ilD CLINIC 
SWIMMING D PERSONALCARE 121POOL-INDOOR D HOME D 
SWIMMINGPOOL-OUTDOOR D D TRANSPORTATION-PERSONALD 
TENNISCOURT D TRANSPORTATION-PREARRANGED0 0 D 
WORKSHOP D D OTHER D D 
OTHER D D 

All providers are required byHealth ety Code sedion 1789.1 this report to prospective before executing ugreementorand Sof to provide residents o deposit 
continuing contml, or receiving Many arepartof multi-facility which financial Consumerscnre: any payment. communities operations mayinfluence reporting. 
ure encouraged of1he continuing community and to seek advice advisors.fo as.k questions care retirement tnatthey are considering from professional 
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PROVIDER S-H OpCo Camarillo, LLC NAME: 

OTHERCCRCs 

Brookdale Carlsbad 
Brookdale Carmel Valley 
Brookdale Rancho Mirage 
Brookdale San Juan Capistrano 

Brookdale Camarillo 
Brookdale Riverwalk  
Brookdale Northridge 
Brookdale San Dimas 
Brookdale Fountaingrove 
Brookdale Yorba Linda 
MULTI-LEVEL COMMUNITIESRETIREMENT 

LOCATION(City:, State} 

Carlsbad, CA 
San Diego, CA 
Rancho Mirage, CA 
San Juan Capistrano, CA 

Camarillo , CA 
Bakersfield, CA 
NorthridgeJ CA 
San Dimas, CA 
Santa Rosa, CA 

Yorba Linda, CA 
LOCATION(Cit?, State) 

PHONE(withurea code} 

(760) 720-9898  
(858) 259-2222  
(760) 340-5999  
(949) 248-8855  
(805) 388-8086  
(661) 587-0182  
(818) 886-1616  
(909) 394-0304  
(707) 566-8600  

(714)-777-9666 
PHONE(with area code) 

N/A  

FREE-STANDING NURSINGSKILLED 

N/A 

SUBSIDIZED HOUSINGSENIOR 

N/A 

LOCATION State)(City:, 

LOCATION{City.State) 

PHONE(witharea code) 

PHONE(with area code) 

NOTE: PLEASE IF THE IS A LIFE FACILITY.INDICATE FACILITY CARE 
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PROVIDER S-H OpCo Camarillo, LLC NAME: 

INCOMEFROMONGOINGOPERATIONS 
OPERATINGINCOME 
(Excludingumortizotionof entrance fee income) 

2013 2014 

4,418,877 

2015 

13,736,539 

2016 

13,76O,DD0 

LESSOPERATINGEXPENSES 
{Exclutlingdepreciation,amortization,andinterest)------ 4,159,257 12,797,521 12,898,000 

NET INCOME FROMOPERATIONS 259,620 939,018 862,000 

LESSINTERESTEXPENSE 2,334,000 

PLUSCONTRIBUTIONS 221,422 (504,000) (96,000) 

PLUSNON-OPERATINGINCOME(EXPENSES) 
{excludingextraordinaryitems) (59) 

NETINCOME{LOSS)BEFOREENTRANCE 
FEES1 DEPRECIATIONAND AMORTIZATION 480,983 92.2,525 (1,568,000} 

NET CASH FLOWFROMENTRANCEFEES 
(TotalDepositsLm Refunds) 

DESCRIPTIONOf SECURED OEBT Hscu/(ns of most rfJrent yeor end} 
OUTSTANDING INTEREST 

LENDER BALANCE RATE 
DATEOF DATEOF  

ORIGINATION MATURITY  
AMORTIZATION 

PERIOD 

FINANCIALRATIOS(seenextpagefor ratio formulas) 
2015 CCAC 

Medians50th 

Percentile 2014 2016 
DEBTTO ASSET RATIO {optionoQ 

2015 
.10 

OPERATINGRATIO 0.94 0.93 0.95 
DEBTSERVICECOVERAGERATIO ,31 
DAYSCASHON HAND RATIO 

HISTORICAL SERVICE (AvemgeFee end Change Percentage)MONTHLY FEES 
2013 % 2014 % 2015 % 2016 

STUDIO 
ONEBEDROO

3,305 
3,516 

4.3% 
10.6% 

3,447 
3,887 

4,189 1.4% 4,248 
- -
3,209 
7,891 
3,901 

7.6% 
4.6% 
15.7% 

3,454 
8,251 
4,515 

8.9% 
0.6% 
2.7% 

3,762 
8,298 
4,636 

M 
TWOBEDROOM 

COTTAGE/HOUSE 
ASSISTEDLIVING 

SKILLEDNURSING 
SPECIALCARE 

COMMENTSFROMPROVIDER:> 
> ---------~-------~-----------------------> 
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PROVIDER S-H OpCo Camarillo, LLC NAME! 

FINANCIAL FORMULASRATIO 

LONG-TERM TO TOTAL RATIODEBT ASSETS 

Long-TermDebt,less Current Portion  
Total Assets  

OPERATINGRATIO 

TotalOperatingExpenses 
- DepreciationExpense 
- AmortizationExpense 

Total Operating of Deferred Revenues-Amortization Revenue 

DEBTSERVICE RATIOCOVERAGE 

TotulExcess over Expenses ofRevenues 
+ Interest,Depreciation, Expensesand Amortization 

Amortizationof-DeferredRevenue+ Net Proceeds from Entrance Fees 
AnnualDebt Service 

DAYSCASHON HAND RATIO  

UnrestrictedCurrontCush& Investments 
+Unrestricted CashNon-Current & Investments 

(Operating -DepreciationExpenses -Amortization)/365 

NOTE:These arealsousedbythe Continuing Ameditation For each that organization annualformulas Care Commission. formula, also publishes 
median for certain cureretirementcommunities.figures rnntinuing 
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